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1. INTRODUCTION

1.1 GENERAL DESCRIPTION

The Nasdaq 7HANDL™ Excess Return Index seeks to produce a daily return reflective of the performance of the
Nasdaq 7HANDL™ Index after accounting for a daily withholding equivalent to a 7% annualized dividend return.
The underlying Index is the Nasdaq 7HANDL™ Index (NQ7HANDLTL). The Nasdaq 7HANDL™ Index is identical in
composition, weighting, and maintenance to the Nasdagq 7HANDL™ Base Index. Thos sole difference between
the two indexes is that Nasdagq 7HANDL™ Index assumes daily leverage in the amount of 23% of the portfolio
(net of the estimated cost of employing such leverage) relative to the performance of the Nasdag 7HANDL™
Base Index.

The Nasdaq 7HANDL™ Excess Return Index is calculated as Price Return, Total Return, and Net Return in USD.
+ Nasdaq 7HANDL PER Index (NQ7HANDLLE)
+ Nasdag 7ZHANDL TER Index (NQ7HANDLTLE)
+ Nasdaq 7HANDL NER Index (NQ7HANDLNLE)

1.2 INDEX RULES FOR THE UNDERLYING INDEX

See the “Nasdaq 7HANDL Index Methodology”.

1.3 THE INDEX FORMULA

The formula for calculating the Indexes are:

The Price Excess Return Index iscalculated according to the following formula:

+ PER, = PER,_; (- ffl — ExcRt x 52)

PER;_; = Price Excess Return Index Value previous calculation date
PER; = Price Excess Return Index Value ont

PR;_1 = Price Return Index Value previous calculation date

PR; = Price Return Index Value ont

ExcRt = 7.0%

day = number of calendar days between businessdayt—1and t

+ 4+ + + o+ o+

The Total Excess Return Index is calculated according to the following formula:

+ TER, = TER,_, (Tf:fl — ExcRt x 522)

+ TER;_, = Total Excess Return Index Value previous calculation date
+ TER; = Total Excess Return Index Value on t

+ TR;_1 = Total Return Index Value previous calculation date

+ TR; = Total Return Index Value on t

+ ExcRt = 7.0%
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+ day = number of calendar days between business day t —1and t

The Net Excess Return Index is calculated according to the following formula:

+ NER, = NER,_, (N’Zf_fl — ExcRt x 52%)

+ NER;_; = Net Excess Return Index Value previous calculation date
+ NER, = Net Excess Return Index Value ont

+ NR;_; = Net Return Index Value previous calculation date

+ NR; = Net Return Index Value on t

+ ExcRt = 7.0%

+ day = number of calendar days between business day t —1and t

1.3.1NASDAQ 7HANDL LEVERAGED AND SHORT INDEXES

Underlyi B
Index nl:(;'e))'(lng Symbol Base Date V;f::a Currency
Nasdaq
7HANDLPER | Nasdaq7HANDL | NQZHANDLL | 12/13/2017 | 1000.00 usD
Index PR Index
Nasdaq
Nasdaq 7HANDL
JHANDLTER | o T: o NQZHANDLTL | 12/13/2017 | 1000.00 UsD
Index
Nasdaq Nasdaq 7HANDL
7HANDL NER NTR Return NQ7HANDLNL | 12/13/2017 1000.00 usD
Index Index

1.3.2CALCULATION AND DISSEMINATION FREQUENCY

The Indexes are calculated during the trading day and is disseminated every fifteen seconds from 09:30:15 to
17:16:00 ET, while the Underlying Indexes is calculated and disseminated once per second. The closing value of
the Indexes may change up until 17:15:00 ET due to corrections to the closing value of the Underlying Indexes.

4|Page



2. DISCRETIONARY ADJUSTMENTS

Nasdaq may, from time to time, exercise reasonable discretion as it deems appropriate in order to ensure Index
integrity.

DISCLAIMER

Neither Nasdag, Inc. nor any of its affiliates (collectively " Nasdaq ") makes any recommendation to buy or sell
any security or any representation about the financial condition of any company. Investors should undertake
their own due diligence and carefully evaluate companies before investing. The information contained herein is
provided for informational and educational purposes only, and nothing contained herein should be construed
as investment advice, either on behalf of a particular security or an overall investment strategy. ADVICE FROM
A SECURITIES PROFESSIONAL IS STRONGLY ADVISED.

LIMITS OF LIABILITY

The Nasdag, Inc. and its affiliates (“Nasdaq”) assume no liability of any nature (including, but not limited to
negligence) for any loss, damages, costs, claims and expenses related to or arising out of the use of the Indexes
or any data included therein. Nasdaq expressly disclaims all warranties, expressed or implied, as to the
availability, accuracy, uninterrupted calculation, completeness, merchantability or fitness for a particular
purpose with respect to the Indexes or any data included therein. Neither Nasdaq nor any third party makes
any express or implied warranties or representations with respect to the Indexes, the results to be obtained by
their use or the value of the Indexes at any given time. Without limiting any of the foregoing, in no event shall
Nasdaq have any liability for any direct damages, lost profits or special, incidental, punitive, indirect, or
consequential damages, even if notified of the possibility of such damages.
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